U.S. Department of Homeland Security
500 C Street, SW
Washington, DC 20472

FEMA

W-12028

April 16, 2012

National Flood Insurance Program (NFIP) Servicing A

;\ ; Lo be g‘_% Q
FROM: Jhun de la Cruz \)%

MEMORANDUM TO: Write Your Own (WYO) Principal Coordinators and the %
t

Chief, Underwriting Branch

Risk Insurance Division %AV\
SUBJECT: Addendum to Octobﬁgz Pfogram Changes
evekal updated pages for the October 1, 2012,

il 4, 2012. The additional changes and corrections

Program Changes bulletin (W-12
are described below.

e Revised buildin x)ntents rates — The percentage increase for Post-FIRM V Zone rates is
corrected fr %%0°8%. An updated summary page reflecting this revised percentage is
edy alongAwith revised pages RATE 8 and CONDO 20.

P and PRP 6 have been corrected to reflect the October 1, 2012, effective date in
w le headers.

¢ TRRP page 4-14A and Edit Specifications page 46-A have been added to clarify that for the
Building Over Water data element, Mortgage Portfolio Protection Program (MPPP) policies
are not allowed to report blanks for new business on or after October 1, 2012.

Please use these updated pages when processing your system changes effective October 1, 2012.

If you have any questions, please contact the iService Underwriting Department at
Underwriting@nfipiservice.com.

Attachments
cc: Vendors, IBHS, FIPNC, Government Technical Representative

Suggested Routing: Accounting, Claims, Data Processing, Marketing, Underwriting

www.fema.gov
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National Flood Insurance Program
October 1, 2012, Rate and Rule Changes: A Summary

Premium Increases

Premiums will increase an average of 5% for policies written or renewed on or after
October 1, 2012. The average premium change by zone varies as described below. The
premium for a particular policy may change more or less than the average change.

e V Zones (coastal high-velocity zones)

Rate increases are being implemented again this year as a result of the Heinz te%
Erosion Zone Study, which clearly indicates that current rates significantl“

underestimate the increasing hazard from steadily eroding coastlines.
- Post-FIRM V Zones: Premiums will increase 8%.
- Pre-FIRM V Zones: Premiums will increase 10%. \)
e A Zones (non-velocity zones, which are primar'»%e es)
I

— Post-FIRM A1-A30 and AE Zones: midms increase 2%.
—  Pre-FIRM AE Zones: Premiums wil e 9% to decrease the amount of
subsidy in our Pre-FIRMA@

ghallow flooding zones): Premiums will

co ction) and AR Zones: Premiums will increase 5%.
&'(zones outside the Special Flood Hazard Area)
- Standard Risk Policy: Premiums will increase 5%.
- Preferred Risk Policy (PRP): Premiums will increase 3%.

e Mortgage Portfolio Protection Program (MPPP): Premiums will increase 10%.

e Other: Other than updates to Provisional rates, there are no additional changes (to
Tentative Rates, ICC premiums, Federal Policy Fee, deductibles, etc.) that would
affect the premium for an individual policy.



REVISED

TABLE 3F. REGULAR PROGRAM - POST-FIRM CONSTRUCTION RATES
ANNUAL RATES PER $100 OF COVERAGE

1981 POST-FIRM V1-V30, VE ZONE RATES"?

ELEVATION OF THE ELEVATED BUILDINGS WITH OBSTRUCTION*
v iy CONTENTS BUILDING
ADJUSTED FOR Replacement Cost Replacement Cost Replacement Cost
WAVE HEIGHT® Residential Non-Residential Ratio .75 or More® Ratio .50 to .74° Ratio Under .50°
+4 or more .64 .64 1.77 2.35 3.49
+3 .68 .68 1.98 2.61 3.97
+2 92 92 2.31 3.01 4.29
+1 1.27 1.33 2.68 3.47 4.92
0 1.94 2.04 3.26 4.22 5.93
-18 2.66 2.81 4.15 5.37
-26 3.79 4.05 5.46 7.05
-3¢ 4.95 5.26 6.18 7.86
-4 or below® *okok *okk *kk *kk
1 Policies for 1975 through 1981 Post-FIRM and Pre-FIRM buildings in zones VE and V1—V30& llowgd to use the Post-'81 V-Zone
rate table if the rates are more favorable to the insured. See instructions in this se| r V¥one lonal Rating.
2 Rates provided are only for elevated buildings, except those elevated on solj fla ZFor buildings elevated on solid

0 II ures

foundation walls, and for non-elevated buildings, follow the Submit-for-

3 Wave height adjustment is not required in those cases where the FIRM

nt cost ratios, which are determined by dividing the amount of building coverage being
purchased through the N ent cost. See the Replacement Cost Ratio subsection in this section for more details.

6 For buildings with ob i Sdbmit-for-Rate procedures if the enclosure below the lowest elevated floor of an elevated building,
which is use ti i ore feet below the BFE.

***SUB TING

1981 POST-FIRM UNNUMBERED V ZONE
SUBMIT FOR RATING

RATE 8



REVISED
TABLE 5B. RCBAP HIGH-RISE AND LOW-RISE CONDOMINIUM RATES

(Including Townhouse/Rowhouse)
ANNUAL RATES PER $100 OF COVERAGE

1981 POST-FIRM V1-V30, VE ZONE RATES*2
ELEVATED BUILDINGS WITH OBSTRUCTION® BELOW THE
BEAM SUPPORTING THE BUILDING’S LOWEST FLOOR

ELEVATION OF THE BOTTOM OF THE FLOOR
BEAM OF THE LOWEST FLOOR ABOVE OR
BELOW THE BFE ADJUSTED FOR WAVE
HEIGHT AT BUILDING SITE* BUILDING RATE CONTENTS RATE

+4 or more 1.47 .64
+3 1.57 .68
+2 1.94 .92
+1 2.43 1.33
0 3.26 2.04
-1° 4.15 2.8”%
28 5.46 4.05 l/
-3° 6.18

- 4 or lower®

1 Policies for 1975 through 1981 Post-FIRM and Pre-FIRM buildings in zo
rate table if the rates are more favorable to the insured. See instructio

ting: e engfOsure is at or above the BFE, use the “Free of Obstruction” rate table on the
preceding page. The elevation om endlosure floor is the lowest floor for rating (LFE). See the Rating section for details.

4 Wave height adjustme
wave height.

5 For building S tiop/ use Submit-for-Rate procedures if the enclosure below the lowest elevated floor of an elevated building,
which ig.used i is 1 or more feet below the BFE.

***SUBMIT FOR RATING

TABLE 5C. RCBAP HIGH-RISE AND LOW-RISE BUILDING RATES
(Including Townhouse/Rowhouse)
ANNUAL RATES PER $100 OF COVERAGE

1981 POST-FIRM V-ZONE RATES

SUBMIT FOR RATING

CONDO 20



REVISED

PRP COVERAGE LIMITS AVAILABLE EFFECTIVE OCTOBER 1, 2012
1-4 FAMILY RESIDENTIAL BUILDING AND CONTENTS COVERAGE COMBINATIONS™ 23

WITH BASEMENT OR ENCLOSURE* WITHOUT BASEMENT OR ENCLOSURE®
BUILDING CONTENTS PREMIUM BUILDING CONTENTS PREMIUM
$ 20,000 $ 8,000 $159 $ 20,000 $ 8,000 $129
$ 30,000 $ 12,000 $191 $ 30,000 $ 12,000 $165
$ 50,000 $ 20,000 $243 $ 50,000 $ 20,000 $217
$ 75,000 $ 30,000 $285 $ 75,000 $ 30,000 $254
$100,000 $ 40,000 $313 $100,000 $ 40,000 $282
$125,000 $ 50,000 $334 $125,000 $ 50,000 $303
$150,000 $ 60,000 $353 $150,000 $ 60,000 $322
$200,000 $ 80,000 $389 $200,000 $ 80,000 $353
$250,000 $100,000 $447 $250,000 $100,000 $376
RESIDENTIAL CONTENTS-ONLY COVERAGE?" %6 .
CONTENTS ABOVE GROUND LEVEL MORE THAN 1 FLOOR ALL OTHER LOCATIONS (BASEMENT-ONLY NOT ELIGIB
CONTENTS PREMIUM CONTENTS
$ 8,000 $51 $ 8,000
$ 12,000 $67 $ 12,000
$ 20,000 $99 $ 20,000 V $132
$ 30,000 $113 $ 30,000 ) $151
$ 40,000 $126 $ 4000 - $169
$ 50,000 $138 (6] $186
$ 60,000 $150 $ ,00 $204
$ 80,000 $175 7000 $225
$100,000 $200 100,000 $245
OTHER RESIDENTIAL BUIL AND CONTENTS COVERAGE COMBINATIONS* 23
1’ j a nt or Enclosure*
CONTENTS COVERAGE $8,000 | > $2 $30,000 $40,000 $50,000 $60,000 $80,000 | $100,000
$ 20,000 $173 87 $201 $214 $227 $238 $249 $260 $270
- $ 30,000 $ $ $215 $229 $241 $252 $264 $274 $284
-] 237 $250 $264 $276 $287 $299 $309 $319
E $253 $267 $280 $293 $304 $315 $325 $336
E $276 $289 $303 $315 $327 $338 $348 $358
E $283 $297 $310 $322 $334 $345 $355 $366
:En; $288 $302 $315 $328 $339 $350 $361 $371
$320 $334 $347 $359 $371 $382 $392 $403
$250,000 $323 $338 $351 $365 $377 $388 $400 $410 $420

OTHER RESIDENTIAL BUILDING AND CONTENTS COVERAGE COMBINATIONS?® 23
Without Basement or Enclosure®

CONTENTS COVERAGE $8,000 $12,000 $20,000 $30,000 $40,000 $50,000 $60,000 $80,000 $100,000

$ 20,000 $144 $157 $168 $179 $190 $200 $209 $218 $227
w $ 30,000 $163 $174 $185 $197 $207 $217 $227 $236 $244
g $ 50,000 $199 $210 $221 $233 $243 $253 $263 $272 $280
E $ 75,000 $219 $231 $242 $252 $263 $273 $282 $291 $300
§ $100,000 $238 $249 $261 $271 $281 $291 $301 $310 $318
E $125,000 $247 $259 $270 $280 $290 $300 $309 $318 $327
§ $150,000 $254 $266 $277 $287 $298 $307 $316 $325 $334
$200,000 $283 $295 $306 $316 $327 $336 $345 $353 $362
$250,000 $299 $310 $321 $332 $342 $351 $361 $369 $377

1 Add the $50 Probation Surcharge, if applicable.

2 Premium includes Federal Policy Fee of $20.

3 Premium includes ICC Premium of $5. Deduct this amount if the risk is a condominium unit.

4 Do not use this section of the table for buildings with crawlspaces or subgrade crawlspaces; see footnote 5. Use this section of the
table if a building elevated on a crawlspace has an attached garage without openings.

5 Use this section of the table for buildings with crawlspaces or subgrade crawlspaces.

6 Use this “All Residential Contents-Only Coverage” premium table for individual residential condominium unit contents-only policies.

PRP 5



REVISED
PRP COVERAGE LIMITS AVAILABLE EFFECTIVE OCTOBER 1, 2012 (continued)

NON-RESIDENTIAL BUILDING AND CONTENTS COVERAGE COMBINATIONS® 2
With Basement or Enclosure®

CONTENTS COVERAGE | $50,000 | $100,000 | $150,000 | $200,000 | $250,000 | $300,000 | $350,000 | $400,000 | $450,000 | $500,000
$ 50,000 $924 $1,191 $1,446 $1,689 $1,921 $2,141 $2,350 $2,547 $2,733 $2,907
$100,000 $1,309 $1,576 $1,830 $2,073 $2,305 $2,526 $2,735 $2,931 $3,117 $3,291
o $150,000 $1,592 $1,859 $2,114 $2,357 $2,588 $2,809 $3,018 $3,215 $3,400 $3,574
E $200,000 $1,746 $2,013 $2,267 $2,510 $2,742 $2,962 $3,171 $3,368 $3,554 $3,728
E $250,000 $1,854 $2,121 $2,375 $2,618 $2,850 $3,070 $3,280 $3,476 $3,662 $3,836
g $300,000 $1,973 $2,240 $2,495 $2,738 $2,969 $3,190 $3,399 $3,596 $3,781 $3,955
5 $350,000 $2,105 $2,372 $2,627 $2,870 $3,101 $3,322 $3,530 $3,727 $3,912 $4,086
2 $400,000 $2,192 $2,459 $2,713 $2,956 $3,188 $3,408 $3,616 $3,813 $3,998 $4,173

$450,000 $2,291 $2,557 $2,812 $3,055 $3,287 $3,507 $3,715 $3,912 $4,097 $4,271

$500,000 $2,399 $2,666 $2,920 $3,163 $3,395 $3,615 $3,823 $4,020 $4,2057Y $4,380

Without Basement or Enclosure*

NON-RESIDENTIAL BUILDING AND CONTENTS COVERAGE COMBINATIONS%2 \

CONTENTS COVERAGE | $50,000 | $100,000 | $150,000 | $200,000 | $250,000 | $300,000 | $350,000 | $400,000 0,000 | $500,000
$ 50,000 $584 $726 $862 $992 | $1,115 | $1,233 44 | $1,4 $1,548 | $1,641
$100,000 $782 $924 | $1,060 | $1,190 | $1,313 | $1,431 )$1,647 | $1,746 | $1,839

w | $150,000 $929 | $1,071 | $1,207 | $1,337 | $1,461 68 $1,794 | $1,893 | $1,986

E $200,000 $1,083 | $1,225 | $1,361 | $1,490 | $1,61 843 | $1,948 | $2,047 | $2,139

E $250,000 $1,186 | $1,328 | $1,464 | $1,593 | $@r17 1,8 $1,946 | $2,0561 | $2,150 | $2,242

€ | $300,000 $1,295 | $1,437 | $1,573 | $1,703 | $1, 944 | $2,055 | $2,160 | $2,259 | $2,351

3 | $350,000 $1,353 | $1,496 | $1,632 . $1488 $2,002 | $2,114 | $2,219 | $2,318 | $2,410

2 | $400,000 $1,418 | $1,560 | $1, 82 $1,950 | $2,067 | $2,178 | $2,284 | $2,382 | $2,475
$450,000 $1,489 | $1,632 , $1 $2,021 | $2,138 | $2,250 | $2,355 | $2,453 | $2,546
$500,000 $1,567 | $1 $4,843,%1,975 | $2,098 | $2,216 | $2,327 | $2,432 | $2,531 | $2,623

. NON-RESIDENTIAL CONTENTS-ONLY COVERAGE™" 2

CONTENTS ABQNE GROUNR LE ORE THAN 1 FLOOR ALL OTHER LOCATIONS (BASEMENT-ONLY NOT ELIGIBLE)
co s ) PREMIUM CONTENTS PREMIUM
$5 $167 $ 50,000 $357
00, $244 $100,000 $533
1587000 $321 $150,000 $708
#7$200,000 $399 $200,000 $883
$250,000 $476 $250,000 $1,058
$300,000 $553 $300,000 $1,233
$350,000 $630 $350,000 $1,408
$400,000 $708 $400,000 $1,583
$450,000 $785 $450,000 $1,758
$500,000 $862 $500,000 $1,933

1 Add the $50 Probation Surcharge, if applicable.
2 Premium includes Federal Policy Fee of $20.

3 Do not use this section of the table for buildings with crawlspaces or subgrade crawlspaces. See footnote 4.
4 Use this section of the table for buildings with crawlspaces or subgrade crawlspaces.

PRP 6



A summary of the October 2012 TRRP Plan updates (Change 17) is as follows:

Part 4 —
Data Dictionary

* Building Over Water Type:

Revised text regarding reporting requirement for MPPP policies (Risk Rating
Method ‘97).




DATA ELEMENT: Building over Water Type

ALIAS: None

ACRONYM: WYO (PMF) BLDG-WATER-TYPE
FILE: Policy Master (PMF)
DESCRIPTION:

This 1s the type code that determines if the insured building is
not over water, partially over water, or fully/entirely over
water.

EDIT CRITERIA: Alphanumeric, Acceptable Values:
1 — Not over Water
2 - Partially over Water (iE>
3 - Fully/Entirely over Water

LENGTH: 1

DEPENDENCIES: Information is obtained from this::fg;ljnsurance

Application.
SYSTEM FUNCTION: Coverage

REPORTING REQUIREMENT: Required
NOTE: E»
e Policies with origing business dates prior to October

1, 2009, can repo
e Policies Wlt ing ew business dates on or after Octo-
ber 1, 200 ed with Risk Rating methods “7°, “P”, “Q’ [ |

(Prefer or “G” (Group Flood), can report blanks.
. Pollc es orlglnal new business dates on or after
,_ 2009, and prlor to October 1, 2012, reported with
ing method “9” (MPPP)can report blanks.
% icies with original new business dates on or after
October 1, 2012, and reported with Risk Rating method “9~
(MPPP) must report <17, “27, or “37.

e Policies with original new business dates on or after
October 1, 2009, reported with Risk Rating methods “1~
(Manual), “2” (Specific), “3” (Alternative), “4” (V-Zone
Risk Factor Rating), “5” (Underinsured Condo), “6~
(Provisional), “8” (Tentative), “A” (Optional Post ’81 V
Zone), “S” (Special Rates) or “F” (Leased Federal
Properties) are not allowed to report blanks.

e Policies with New/Rollover indicator “R” or “Z” can only be
reported with “1”, <27, “37, or blank regardless of the
original new business date.

e Policies with Elevated Building indicator “N” must report a “1~
iT original new business dates are on or after October 1, 2009.

e Policies reported with Building over Water Type “3” and
original construction dates on or after October 1, 1982 are
ineligible for flood insurance.

Part 4 4-14A Revision 4 (10/1/01)
Change 17 Effective 10/1/12



DATA ELEMENT: Building Use Type
ALIAS: None

ACRONYM: WYO (PMF) BLDG-USE-TYPE
FILE: Policy Master (PMF)
DESCRIPTION:

This type code will 1dentify the specific usage of the insured
building.

EDIT CRITERIA: Alphanumeric, Acceptable values: %
01 — Main House/Building ‘Q\»

02 — Detached Guest House Q

03 — Detached Garage

04 — Agricultural Building

05 — Warehouse

06 — Poolhouse/Clubhouse/Oth regtional Building
07 — Tool/Storage Shed

08 - Other

LENGTH: 2

DEPENDENCIES: Inform @gtained from the Flood Insurance
iﬁgalo

Ap
SYSTEM FUNCT : Dgsyerage
REPORT (é;ﬁl MENT: Required
NOTP&'

o>- Policies with original new business dates prior to October
1, 2009, can report blanks in the Building Use Type.

e Contents-only coverage policies can report blanks iIn the
Building Use Type.

e Policies with Risk Rating methods “3” (Alternative), “6”
(Provisional), “8” (Tentative), “F” (Leased Federal
Properties), “77, “P?, “Q” (Preferred Risk), “9” (MPPP), or
“G” (Group Flood), can report blanks.

e Policies with New/Rollover indicator “R” or “Z” can be
reported with “01”, “02”, “03”, “04°, “05”, “06”, “07”, <08~
or blank regardless of the original new business date.

Part 4 4-14B Revision 4 (10/1/01)
Change 16 Effective 5/1/12



A summary of the October 2012 Edit Specifications updates (Change 11) is as follows:

Part1(1.2) -
Instructions

New and Revised Edits effective October 1, 2012

Part2 -
Edits Dictionary

PL024030:

PL201010:

PL139030:

PL032030:

PL032040:

PL034040:

PL059050:

PL041060:

Basement/Enclosure/Crawlspace Type
Building Over Water Type

CRS Classification Credit Percentage

Obstruction Type ,\%
Obstruction Type fLQ
tial Impn

Original Construction Date / S ement Date

(new)
Policy Termination‘%%’

Risk Rating Meio

Method




NEW AND REVISED EDITS EFFECTIVE OCTOBER 1, 2012

DATA ELEMENT ORDER ERROR CODE
BASEMENT/ENCLOSURE/CRAWLSPACE TYPE 30 PL024030
BUILDING OVER WATER TYPE 10 PL201010
CRS CLASSIFICATION CREDIT PERCENTAGE 30 PL139030
OBSTRUCTION TYPE 30 PL032030

40 PL032040

ORIGINAL CONSTRUCTION DATE/SUBSTANTIAL IMPROVEMENT DATE 40 PL0O34040

POLICY TERMINATION DATE 50 PL059050
RISK RATING METHOD 0 \

PART 1.2 1 REVISION 8 ( 05/01/2004 )
EFFECTIVE 10/01/2012



EDIT DICTIONARY

DATA ELEMENT: BUILDING OVER WATER TYPE

BASIC INFORMATION

FILE: POLICY STATUS: REQUIRED ALIAS:
FIELD NAME: BLD-WATR-TYP

UPDATE: REPLACEMENT

FORMAT : ONE (1) ALPHANUMERIC CHARACTER

EDIT CRITERIA

ORDER: 10 ! Q
| EFFECTIVE: 1070172009 REVISED: 10/01/2012 CANCELL| M
ELARLO

EDIT LEVEL: EDIT PROCESSOR PROGRAM EDIT T

ERROR CODE: PL201010 ERROR TYPE: CRITICAL

ERROR MESSAGE: BUILDING OVER WATER TYPE IS Nowz CODE.
FAIL EDIT A‘;;::’
UPDATE ACTION: UPDATE

DESCRIPTION:

IF ORIG 1 S DATE 1S PRIOR TO 10/1/2009 AND
ELEVATED BUILRANGZINDICATOR IS *"Y*,
DES 17, "2, "3", OR BLANK.

1 NAL NEW BUSINESS DATE IS ON OR AFTER 10/1/2009 AND
ELEWATED BUILDING INDICATOR IS *"Y*",
ID CODES ARE "1", "2", OR "3".

IF ORIGINAL NEW BUSINESS DATE IS PRIOR TO 10/1/2009 AND
ELEVATED BUILDING INDICATOR IS *N¢,
VALID CODES ARE "1 OR BLANK.

IF ORIGINAL NEW BUSINESS DATE IS ON OR AFTER 10/1/2009 AND
ELEVATED BUILDING INDICATOR IS *N*,
VALID CODE IS "1-.

POLICIES WITH ORIGINAL NEW BUSINESS DATE ON OR AFTER 10/1/2009 AND
| RISK RATING METHOD “7”, “P”, “Q”, OR “G” ARE ALLOWED TO REPORT BLANKS.

| POLICIES WITH ORIGINAL NEW BUSINESS DATE ON OR AFTER 10/1/2009 AND
| PRIOR TO 10/1/2012 AND RISK RATING METHOD IS “9” ARE ALLOWED TO
| REPORT BLANKS.

| POLICIES WITH ORIGINAL NEW BUSINESS DATE ON OR AFTER 10/1/2012 AND
| RISK RATING METHOD IS “9”, VALID CODES ARE “1”, “2”, OR “3~.

POLICIES WITH NEW/ROLLOVER INDICATOR “R” OR “Z” CAN ONLY BE REPORTED WITH
"17, "2", "3" OR BLANK REGARDLESS OF THE ORIGINAL NEW BUSINESS DATE.

POLICIES REPORTED WITH BUILDING OVER WATER TYPE “3” AND ORIGINAL
CONSTRUCTION DATE IS ON OR AFTER 10/1/82 ARE INELIGIBLE FOR FLOOD INSURANCE.

PART 2 46-A REVISION 8 ( 05/01/2004 )
CHANGE 11 EFFECTIVE 10/01/2012
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