NATIONAL FLOOD INSURANCE PROGRAM

Bureau and Statistical Agent W-01039
2017-01

MEMORANDUM TO: Write Y our Own Company Principal Coordinators and

NFIP Servicing Agent
FROM: WY O Clearinghouse Q\'%
DATE: May 22, 2001

SUBJECT: Policy Issuance 2-2001, Dupl@vf{ies

The attached policy issuance from FIA clarifiesrul ning duplicate coverage.

If you have any questions, pleaseqcx%@mgram Coordinator.

Enclosure

cc: Vendors, | @VYO Marketing Committee, Government Technical
Represe%r

ot
Suggested Ing: Accounting, Claims, Marketing, Underwriting

7700 HUBBLE DRIVE « LANHAM, MD 20706 « (301) 731-5300

COMPUTER SCIENCES CORPORATION, under contract to the FEDERAL EMERGENCY MANAGEMENT AGENCY,
isthe Bureau and Statistical Agent for the National Flood I nsurance Program




National Flood I nsurance Program
Policy I ssuance 2-2001

Subject: Duplicate NFIP Policies

Background: The Duplicate Policies provision (Dwelling and General Property Policies,
Section VI11.U; Residential Condominium Building Association Policy, Section VI111.U) of the
Standard Flood Insurance Policy (SFIP) states that if we find that the duplication was not
knowingly created, the insured may choose which policy to keep. If the insured knowing
created duplicate policies through the NFIP covering the same building, the policywitRth
effective date must be cancelled. This provision does not apply in those ¢ heynsured
had purchased a conventionally written SFIP standard policy to replace amare ive NFIP

Mortgage Portfolio Protection Program (MPPP) policy purchased @der comply with
nAct
A .

the mandatory purchase requirements of the Flood Disaster Pr f 1973. The NFIP
cancellation rules allow the MPPP policy to be cancelled th ive date of the MPPP
policy has an earlier effective date.

It has been brought to our attention that |
through the NFIP, were able to provi
the issuance of a conventionally

, wh ce-placing flood insurance coverage
@ssary underwriting information, which allowed

=

sto reduce the costs of the flood insurance premium
eep the lender—placed policies since the premium will be the

Policy Decision: Thisisto clarify that when coverage has been force-placed by alender using
the conventionally written standard policy, that policy isto be considered equivalent of the
MPPP policy. The WY O Company is authorized to cancel the conventionally written standard
force-placed policy, provided a copy of the force-placed letter from the mortgagee is submitted
with the cancellation request form.

Refunds should be made according to the duplicate policy rulesin the Flood Insurance Manual
(Reason code 4, in the Cancellation/Nullification Section).

Date Howard Leikin
Acting Administrator
Federa Insurance Administration



